
Jo Ann Goddard
Director
Federal Regulatory Relations

1275 Pennsylvania Avenue, NW. SUite 400
Washington, D.C. 20004

12021 38H429

March 25, 1994

William F. Caton
Acting Secretary
Federal Communications Commission
Mail Stop 1170
1919 M Street, N.W., Room, 222
Washington, D.C. 20554

Dear Mr. Caton:

Re: CC Docket No. 93-129
J
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l"".PACIFIC '....1TELESIS,"
.. ,., "Group-Washington
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RECEIVED
M.\R 251994

On behalf of Pacific Bell and Nevada Bell, please find enclosed an original and six
copies of its "Motion to Accept Late-Filed Pleading and Supplement to Direct Case of
Pacific Bell and Nevada Bell" in the above proceeding.

Please stamp and return the provided copy to confirm your receipt. Please contact me
should you have any questions or require additional information concerning this matter.

Sincerely,

Enclosures

No. of Copies rec'd OJ-Q
UstABCDE



Before the
FEDERAL COMMUNICATIONS COMMISSIOi

Washington, D.C. 20554 .~:

In the Matter of

800 Data Base Access Tariffs and the
800 Service Management System Tariff

RECElveo
r.:.~R 25 1994

FEDERAl.. CClfM_TfOWIOOWISS
OFFtE OF THE SECRETARY

CC Docket No. 93-129

)
)
)
)
)

-------------------)

MOTION TO ACCEPT LATE-FILED PLEADING

Pacific Bell and Nevada Bell respectfully request

that the attached Supplement To Direct Case of Pacific Bell

and Nevada Bell be accepted for filing.

In its Order in CC Docket No. 93-129, released

January 31, 1994, the Common Carrier Bureau required parties

to either disclose the cost model used in calculation of

their rates or submit revised cost support which did not

utilize the cost model, by March 15, 1994.

To comply with the Order, on March 15, 1994,

Pacific Bell submitted Transmittal No. 1693, and Nevada Bell

submitted Transmittal No. 194, which contained revised cost

support for vertical features of 800 Data Base Service.

Subsequently, the Tariff Division informed us that

the revised cost support should be filed in the form of a

Supplement to our Direct Case, rather than a tariff

transmittal. Accordingly, we are filing this motion to

request acceptance of this Supplement To Direct Case. All

of the information in this filing was previously filed with



the Commission on March 15, 1994. Therefore, no party has

been prejudiced by the delay in filing this Supplement.

Wherefore, we respectfully request that the

Commission accept for filing the attached Supplement To

Direct Case.

Respectfully submitted,

PACIFIC BELL
NEVADA BELL

140 New Montgomery St., Rm. 1523
San Francisco, California 94105
(415) 542-7657

JAMES L. WURTZ

1275 Pennsylvania Avenue, N.W.
Washington, D.C. 20004
(202) 383-6472

Their Attorneys

Date: March 25, 1994

2



{' "'C'" If,:i ...\H.I.;!l\:,J;..···r ": ,~ai~.-v

In the Matter of

800 Data Base Access Tariffs and the
800 Service Management System Tariff

Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

)
)
)
) CC Docket No. 93-129
)

-------------------)

SUPPLEMENT TO DIRECT CASE
OF PACIFIC BELL AND NEVADA BELL

Pacific Bell and Nevada Bell hereby submit their

alternative cost support data for Multiple Destination and

Routing, and Six-Digit Master Number List (for Canadian and

Caribbean numbers), associated with 800 Data Base Service.

This filing is in compliance with the Bureau's Order in CC

Docket No. 93-129, released January 31, 19941 requiring that

the cost model be disclosed or that alternative cost support

2be filed by March 15, 1994.

Pacific Bell and Nevada Bell have recalculated the

vertical features costs without using CCSCIS, the cost

1 Pacific Bell, and others, have filed an Application For
Review of that order.

2 On March 15, Pacific Bell filed Transmittal No. 1693, and
Nevada Bell filed Transmittal No. 194, containing the alternative
cost support mandated by the Order. Subsequently, the Tariff
Division requested that the alternative cost support be filed in
the form of this Supplement To Direct Case, rather than a tariff
revision.



mode1. 3 The Supplemental Description And Justification,

attached hereto, demonstrates the cost basis of the Multiple

Destination and Routing, and Six-Digit Master Number List

rates.

The rate for basic 800 Data Base Service was not

developed using CCSCIS, so no alternative cost support is

required for that rate.

Respectfully submitted,

PACIFIC BELL
NEVADA BELL

Jda:UL£u~ --
NANCY ~ ~~LF

140 New Montgomery St., Rm. 1523
San Francisco, California 94105
(415) 542-7657

JAMES L. WURTZ

1275 Pennsylvania Avenue, N.W.
Washington, D.C. 20004
(202) 383-6472

Their Attorneys

Date: March 25, 1994

3 Pacific Bell is Nevada Bell's vendor for 800 Data Base
service. Thus Nevada Bell's rates are based on Pacific Bell's
rates.
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SECTION I

DESCRIPTION AND JUSTIFICATION

I. INTRODUCTION AND DESCRIPTION

With this filing, Pacific Bell and Nevada Bell submit the

supporting documentation to revise the cost methodology and

recurring rates for the 800 Data Base Service optional

feature Multiple Destination and Routing and the Six Digit

Master Number List Turnaround customer identification

function used for Canadian and Caribbean 800 numbers.

Originally, the unit costs for these features were

developed using a proprietary cost model incorporating

confidential vendor data. In compliance with Paragraph 14

of the January 31, 1994 Order of the Common Carrier Bureau,

in CC Docket No. 93-129, Pacific Bell and Nevada Bell here

submit a revised cost methodology, as described in Section

II following, which calculates the investment for these

services without the use of a proprietary cost model.

Because Pacific Bell is Nevada Bell's vendor for 800 Data

Base, Nevada uses Pacific's tariffed rate, plus an overhead

factor, to calculate its rate for these services.

I



SECTION II

COST SUPPORT

MULTIPLE DESTINATION AND ROUTING

The investments for the Multiple Destination and Routing (MDR)

optional feature were determined by taking the total

investments for 800 Data Base in 1992, as described in

Transmittal No. 1632 Amended, and allocating a portion of these

investments to the MDR feature (Workpaper 2).

The allocation factor was developed by first determining from

company forecasts the percent of all 800 Data Base queries

which require a Multiple Destination and Routing query in

addition to the basic customer identification query. It is

forecasted that the percent occurrence of MDR queries is .0015,

or .15% of all interstate 800 Data Base queries.

Bellcore engineering studies have shown that the processing

time factor for MDR is .05, or 5% longer than the processing

time required for a basic customer identification query.

11-1



The factor to be applied to the total 800 Data Base investments

and costs is, therefore, .000075 (.0015 x .05). The

application of this factor results in the proper allocation of

800 Data Base investments and costs to the MDR optional feature.

The capital costs are developed by using company-developed

factors used in previous filings for Repair and Maintenance and

Administration, and FCC-prescribed factors for RIT and

Depreciation (Workpapers 3.1 and 3.2).

The unit cost is determined by dividing the total costs by the

forecasted five year average demand. This unit cost is also

the unit price that will be charged for each query.

The price is $.000463 for Pacific, and after adding Nevada's

overhead factor of $.2707, Nevada's rate is $.000588.

SIX - DIGIT MASTER NUMBER LIST TRANSLATION

The Six-digit Master Number List Translation is the 800

customer identification function for Canadian or Caribbean

terminations.

11-2



This translation takes 6/10 of the processing time required for

a ten-digit, or basic 800 portability customer identification

query. The six-digit query costs are, therefore, 6/10 of the

basic 800 ten-digit query costs, which were developed without

the use of a proprietary model, as described in Transmittal No.

1632 Amended.

The price for the Six-Digit Master Number List query is also

6/10 of the price for the 800 basic customer identification

query, after it was adjusted for General Support Facilities

(GSF), as shown in Workpaper 4.

The price is $.002874 for Pacific, and after adding Nevada's

overhead factor of $.2707, Nevada's price is $.003652.

11-3



WORKPAPER 1

800 DATA BASE MULTIPLE DESTINATION AND ROUTING
TOTAL COSTS

A B C o

TOTAL TOTAL

INTERSTATE INTERSTATE

INVESTMENT CAPITAL COSTS b
(INCL. LD. & BLDG.) a

TOTAL

INTERSTATE

EXPENSES

TOTAL

EXOGENOUS

COSTS aIo 12/31/92

(Col. B+C)

SCP UPGRADES

800 TANDEM UPGRADES

800 SSP UPGRADES

SMSCOSTS

TOTAL

FORECASTED

5·YR AVG. DEMAND

RATE (COl. DIDemand)

a. Workpaper 2

b. Workpaper 3

315

602

917

1,196,000

0.000463

90

171

261

65

87

61

80

293

155

258

61

80

554



WORKPAPER 2

800 DATA BASE MULTIPLE DESTINATION & ROUTING INVESTMENT

A B C 0 E F

TOTAL lIS VERT ~ POWER & TOTAL
INVEST. INTERSTATE EEAL TAXES COMMON WA..OADINGS

(Col. A • (Col. B· (Col. C· (Col. C· (C+D+E)
0.49) .000075) 0.00956) 0.084392)

SCP 6,931,500 3,396,435 255 2 21 279

TANDEM 13,235,274 6,485,284 486 5 41 532

G H

TOTAL
BLCA J.AHD INVESTMENT

(Col. C· (Col. C· (Cols. F+G+H)
0.1331) 0.0114)

SCP 34 3 315

TANDEM 65 6 602



COST SUMMARY. 800 MULTIPLE DESTINATION & ROUTING

WORKPAPER 3

Iny_tment 919 Wk. 3.1 Ln. 9 +Wk.3.2 Ln. 9

AnnUli Colt
Cost of Money 79 Wk. 3.1 Ln.10 +Wk.3.2 Ln.1 0
State &Fed Taxes 31 Wk. 3.1 Ln.11 +Wk.3.2 Ln.11
Depreciation 69 Wk. 3.1 Ln.12 +Wk.3.2 Ln.12
Repair and Maintenance 25 Wk. 3.1 Ln.13 +Wk.3.2 Ln.13
Subtotal of Expenses 203 Wk. 3.1 Ln.14 +Wk.3.2 Ln.14

Administration 57 Wk. 3.1 Ln.15 +Wk.3.2 Ln.15

TOTAL DIRECT COST 261 Wk. 3.1 Ln.16 +Wk.3.2 Ln.16



WOAKPAPEA 3.1

800 - MULTIPLE DESTINATION & ROUTING - DIRECT COSTS

A

Account Number
Account Description

Cost Factors

1 Net Plant
2 FCC AIT
3 StlFed Tax as a % of RIT
4 Cost of Money
5 State & Fed Taxes
6 Depreciation
7 Repair and Maintenance
8 Administrative Expense Factor

(applied to all other expenses)

9 Gross Investment

221210
SWITCH

1.0000
0.1237
0.2835
0.0886
0.0351
0.0810
0.0288
0.2814

811

Ln 1 * Ln 2 * (1 - Ln 3)
Ln 1 * Ln 2 • Ln 3
Company StUdy
Company Study
Company Study

1992 Actuals

Annual Cost
10 Cost of Money
11 State &Fed Taxes
12 Depreciation
13 Repair and Maintenance
14 Subtotal of Expenses

15 Administration

16TOTAL DIRECT COSTS

72 Ln 4· Ln 9
28 Ln 5· Ln 9
66 Ln 6· Ln 9
23 Ln 7· Ln 9

189 Sum (Ln 10...Ln 13)

53 Ln 14· Ln 8

243 Ln 14 + Ln 15



800· MULTIPLE DESTINATION ROUTING· DIRECT COSTS

WORKPAPER 3.2

A B C

Account Number 211100 212100
Account Description LAND BUILDING TOTAL

Cost Factors

1 Net Plant OOסס.1 OOסס.1

2 FCC RIT 0.1614 0.0806
3 StlFed Tax as a % of RIT 0.2835 0.2835
4 Cost of Money 0.1156 0.0577 Ln 1 * Ln 2 * (1 • Ln 3)
5 State & Fed Taxes 0.0458 0.0229 Ln1*Ln2*Ln3
6 Depreciation OOסס.0 0.0290 Company Study
7 Repair and Maintenance 0.0113 0.0167 Company Study
8 Administrative Expense FactI 0.2814 0.2814 Company Study

(applied to all other expenses)

9 Gross Investment 9 99 108 1993 Investment Study

Amual Cost
10 Cost of Money 1.04 5.72 6.76 Ln4*Ln9
11 State & Fed Taxes 0.41 2.26 2.67 Ln5*Ln9
12Depreciation 0.00 2.87 2.87 Ln6*Ln9
13 Repair and Maintenance 0.10 1.65 1.76 Ln7*Ln9
14SUbtotal of Expenses 1.55 12.50 14.06 SUm (Ln 10...Ln 13)

15 Administration 0.44 3.52 3.96 Ln 14* Ln 8



WORKPAPER 4

800 DATA BASE SIX DIGIT TRANSLATION

TEN DIGIT BASIC QUERY PRICE: $0.004790 a

SIX DIGIT QUERY PRICE $0.002874 b

a. Price determined by Tops Down Methodology adjusted for General Support Facilities(GSF)
Tr. Letter 1632 - Amended

b. Six Digit Translation requires 6/10 of the processing time of the Basic Query



CERTIFICATE OF SERVICE

I, Elizabeth Blak, hereby certify that copies of the
foregoing -SUPPLEMENT TO DIRECT CASE OF PACIFIC BELL AND
NEVADA BELL- in connection with CC Docket No. 93-129 were
served by hand or by First-class United States mail, postage
prepaid, upon the parties appearing on the attached service
list this 25th day of March, 1994.

izabeth Blak

140 ew Montgomery Street
San Francisco, CA 94105



SERVICE LIST - CC DOCKET 93-129

Kathleen Levitz, Acting Chief*
Common Carrier Bureau
Federal Communications

Commission
1919 M St., N. W., Rm. 500
Washington, D. C. 20554

Gary Phillips*
Policy & Program Planning Div.
Federal Communications

Commission
1919 MSt., N. W., Rm. 544
Washington, D. C. 20554

Tom David*
Tariff Division
Federal Communications

Commission
1919 M St., N. W. Rm. 518
Washington, D. C. 20554

James S. Blaszak
Gardner, Carton & Douglas
Attorney for AD HOC

TELECOMMUNICATIONS USERS
COMMITTEE

1301 K Street, N. W.
Suite 900 - East Tower
Washington, D. C. 20005

Francine J. Berry
David P. Condit
Seth S. Gross
Attorneys for AMERICAN TELEPHONE

AND TELEGRAPH COMPANY
295 North Mapple Avenue
Room 3244J1
Basking Ridge, New Jersey 07920

* HAND DELIVERED

James D. Schlichting, Chief*
Policy & Program Planning Div.
Federal Communications

Commission
1919 MSt., N. W., Rm. 544
Washington, D. C. 20554

John S. Morabito*
Common Carrier Bureau
Federal Communications

Commission
1919 M St., N. W., Rm. 544
Washington, D. C. 20554

INTERNATIONAL TRANSCRIPTION*
SERVICE, INC. (ITS)

1919 M Street, N. W.
Room 246
Washington, D. C. 20554

William Page Montgomery
Economic Consultant
Economics and Technology, Inc.
AD HOC TELECOMMUNICATIONS

USERS COMMITTEE
One Washington Mall
Boston, Massachusetts 02108-2603

William B. Barfield
Richard M. Sbaratta
Helen A. Shockey
Attorneys for The BELLSOUTH

TELEPHONE COMPANIES
Suite 4300 - Southern Bell Center
675 West Peachtree St., N.E.
Atlanta, Georgia 30375



Leon M. Kestenbaum
Norina T. Moy
Attorneys for US SPRINT

COMMUNICATIONS CORP.
1850 MStreet, N. W.
Suite 1110
Washington, D. C. 20036

Michael D. Lowe
J. Manning Lee
Attorneys for
THE BELL ATLANTIC

TELEPHONE COMPANIES
1710 H Street, N. W.
Washington, D. C. 20006

Lawrence E. Sarjeant
James T. Hannon
Attorneys for U S WEST

COMMUNICATIONS, INC.
1020 19th Street, N. W.
Suite 700
Washington, D. C. 20036

John N. Rose
Executive Vice President
The ORGANIZATION FOR THE

PROTECTION AND ADVANCEMENT
OF SMALL TELEPHONE COMPANIES

21 Dupont Circle, N. W.
Suite 700
Washington, D. C. 20036

Danny E. Adams
Howard D. Polsky
Wiley, Rein & Fielding
COMPETITIVE TELECOM-

MUNICATIONS ASSOCIATION
1776 K Street, N. W.
Washington, D. C. 20006

David Cosson
Attorney for the NATIONAL

TELEPHONE COOPERATIVE
ASSOCIATION

2626 Pennsylvania Avenue, N.W.
Washington, D. C. 20037

-2-

Josephine S. Trubek
General Counsel
ROCHESTER TELEPHONE

CORPORATION
180 South Clinton Avenue
Rochester, New York 14646

Mark J. Mathis
James R. Young

Of Counsel
THE BELL ATLANTIC TELEPHONE

COMPANIES
1710 H Street, N. W.
Washington, D.C. 20006

Patrick A. Lee
David S. Torrey
Attorneys for NEW ENGLAND TELEPHONE

COMPANY AND NEW ENGLAND
TELEPHONE AND TELEGRAPH COMPANY

120 Bloomingdale Road
White Plains, New York 10605

Martin T. McCue
Vice President and

General Counsel
UNITED STATES TELEPHONE

ASSOCIATION
900 19th St., N.W., Suite 800
Washington, D. C. 20006-2105

Genevieve Morelli
General Counsel

COMPETITIVE TELECOMMUNICATIONS
ASSOCIATION

1140 Connecticut Ave., N. W.
Suite 220
Washington, D. C. 20036

Steven E. Watkins
Sr. Industry Specialist
NATIONAL TELEPHONE

COOPERATIVE ASSOCIATION
2626 Pennsylvania Avenue, N. W.
Washington, D. C. 20037



Jay C. Keithley
THE UNITED TELEPHONE

SYSTEM COMPANIES
1850 M Street, N. W.
Suite 1100
Washington, D. C. 20036

Carol R. Schultz
Attorney for Mel

TELECOMMUNICATIONS CORP.
1801 Pennsylvania Ave.,N. W.
Washington, D. C. 20006

Gail L. Polivy
Attorney for GTE SERVICE

CORPORATION and Its
Affiliated Telephone
Operating Companies

1850 M Street, N. W.
Suite 1200
Washington, D. C. 20036

Carol F. Sulkes
Vice President - Regulatory

Policy
CENTRAL TELEPHONE COMPANY
8745 Higgings Road
Chicago, Illinois 60631

Floyd S. Keene
Michael T. Mulcahy
Attorneys for THE AMERITECH

OPERATING COMPANIES
2000 West Ameritech Center Dr.
Room 4H74
Hoffman Estates, IL 60196-1025

Carolyn Hill, Esquire
ALLTEL CORPORATION
1710 Rhode Island Ave., N. W.
Suite 1000
Washington, D. C. 20036

-3-

Craig T. Smith
Attorney for
THE UNITED TELEPHONE

SYSTEM COMPANIES
P. O. Box 11315
Kansas City, MO 64112

Mark Bryant, Phd.
Analyst
Mel TELECOMMUNICATIONS

CORPORATION
701 Brazos Street
Austin, TX 78701

Richard McKenna HQE03J36
GTE SERVICE CORPORATION
P. O. Box 152092
Irving, TX 75015-2092

OF COUNSEL:
Theodore D. Frank
Vonya B. McCann
Arent, Fox, Kintner, Plotkin

& Kahn
1050 Connecticut Avenue, N. W.
Washington, D. C. 20036-5339

Durward D. Dupre
Richard C. Hartgrove
John Paul Walters, Jr.
Attorneys for SOUTHWESTERN BELL

TELEPHONE COMPANY
1010 Pine Street, Room 2114
St. Louis, Missouri 63101

Richard J. Heitmann
Associate General Counsel
METROMEDIA COMMUNICATIONS

CORPORATION
One Meadowlands Plaza
East Rutherford, N. J. 07073



J. Scott Nicholls
Manager of Regulatory Affairs
Roy L. Morris
Deputy General Counsel
ALLNET COMMUNICATION

SERVICES, INC.
1990 M Street, N. W.
Suite 500
Washington, D. C. 20036

Brian R. Moir
Glenn S. Richards
Fisher, Wayland, Cooper

and Leader
Attorneys for INTERNATIONAL

COMMUNICATIONS ASSOC.
1255 23rd Street, N. W.
Suite 800
Washington, D. C. 20037

David A. Gross
Richard S. Whitt
SUTHERLAND, ASBILL & BRENNAN
Attorneys for FIRST FINANCIAL

MANAGEMENT CORPORATION
1275 Pennsylvania Ave., N. W.
Washington, D. C. 20004

Joseph P. Markoski
David Alan Nall
Kerry E. Murray
SQUIRE, SANDERS & DEMPSEY
Attorneys for NATIONAL DATA

CORPORATION
1201 Pennsylvania Ave., N. W.
P. O. Box 407
Washington, D. C. 20044

-4-

John L. Barlett
Robert J. Butler
Kurt E. DeSoto
WILEY, REIN &FIELDING
Attorney for AERONAUTICAL

RADIO, INC.
1776 K Street, N. W.
Washington, D. C. 20006

Henry D. Levine
Ellen G. Block
Levine, Lagapa & Block
Counsel for the california
Bankers Clearing House Assoc.,
MasterCard International Incorp.,
The New York Clearing House
Association, and VISA U.S.A., Inc.
1200 Nineteenth Street, N.W.
Suite 602
Washington, D. C. 20036

Randolph J. May
Richard S. Whitt
SUTHERLAND, ASBILL & BRENNAN
Attorneys for COMPUSERVE

INCORPORATED
1275 Pennsylvania Ave., N.W.
Washington, D. C. 20004


